


Xiangbao. It is agreed that 20% of the equity interests in Huainan Kangning Hospital
held by the shareholder, Zheng Xiangbao, be acquired by Zhejiang Kangning at
RMB3.2 million. Upon the completion of the equity transfer, the Group expects to
hold 65% of the shares of Huainan Kangning Hospital in total. Huainan Kangning
Hospital will become a non-wholly owned subsidiary of the Company.

As of the date of this announcement, the Company is undergoing necessary
registration for the change in equity interests in Huainan Kangning Hospital.

Huainan Kangning Hospital is a profit-based psychiatric hospital located in Huainan
City, Anhui Province, the PRC with 100 registered beds, and a maximum of 200 beds
can be accommodated at the existing premise.

Reasons for the Capital Injection in Beijing Yining Hospital and the Acquisition
of Equity Interests in Huainan Kangning Hospital

Through the capital injection in Beijing Yining Hospital and the acquisition of equity
interests in Huainan Kangning Hospital (the “Transactions”) , the layout of medical
network controlled by the Company will be further expanded. The directors of the
Company are of the view that the Transactions are in line with the Company’s
long-term development objectives and strategies, and are in the interests of the
Company and its shareholders as a whole.

Implication of the Listing Rules

To the best knowledge, information and belief of the directors of the Company,
having made all reasonable enquiries, Zheng Xiangbao is an independent third party
who is independent of the Company and its connected persons. As the applicable


